
THE IDEA

Diversify risk and generate income through a
dynamic option-writing strategy.

DISTRIBUTION YIELD   

5.26%

FX HEDGED NON-FX HEDGED USD

ETF SERIES
MGMT FEE

PYF
0.60%

PYF.B
0.60%

PYF.U
0.60%

SERIES F
MGMT FEE

PFC2301
0.60%

PFC2371
0.60%

PFC2381
0.60%

SERIES A
MGMT FEE

PFC2300
1.60%

PFC2370
1.60%

PFC2380
1.60%

1. Use a discretionary option-writing strategy to generate
an attractive alternative yield for my portfolio

2. Diversify my portfolio and manage risk with a strategy
that has low correlation to traditional stocks and
bonds

· Cash-covered options strategy that mines volatility from a
portfolio of stocks we love

· Selects stocks based on screens of quality, value and
sentiment factors

· No leverage and tight risk management

· Monthly distributions

· Tax-e�icient corporate class structure

PORTFOLIO SELECTION PROCESS RULES-BASED APPROACH

~70-80% cash-covered puts
~10-20% covered calls

~0-20% uncovered equities

FINAL PORTFOLIO

Universe:
North American equities

Select stocks based on bottom-up 
fundamental factors:

CASH-COVERED PUT STRATEGY

Options analysis 
& evaluation
Market volatility

Premiums
Liquidity
Maturity

Quality
Relative value

High conviction ideas A non-leveraged way to capture 
attractive yields by selling puts / 
calls on stocks we like from a 
fundamental perspective
Sufficient cash is held to purchase 
the underlying stock at the 
option’s strike price

MANAGED EQUITY EXPOSURE
We are prepared for 
counterparties to exercise 
options
Equity positioning is dynamically 
managed up to a maximum of 
20% to tightly control exposure to 
a material downside event
Tail hedging discipline provides 
additional portfolio protection in 
an extended selloff

•

•

•

•

Research-driven approach to exploit systematic biases and 
inefficiencies across global asset markets
Rules-based securities valuation based on fundamental value, 
quality, risk, liquidity and momentum factors
There is a risk premium associated with the implied volatility 
priced into options contracts
Captured through a disciplined strategy of volatility selling 
focused on fundamentally attractive equities
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PURPOSE PREMIUM
YIELD FUND

MY PURPOSE KEY HIGHLIGHTS

ALTERNATIVE STRATEGIES | PURPOSE PREMIUM YIELD FUND



PORTFOLIO BREAKDOWN
TOP HOLDINGS
AS OF NOV 30, 2018
CASH-COVERED PUT OPTIONS
ULTA BEAUTY INC 2.18%
Occidental Petroleum Corp 2.02%
Home Depot Inc 1.93%
Cummins Inc 1.89%
Amazon.Com Inc 3.300% 12/05/2021 1.88%
Visa Inc 1.83%
Norfolk Southern Corp 1.78%
Cigna Corp 1.68%
Texas Instruments Inc 1.67%
International Paper Co 1.64%

EQUITIES WITH COVERED CALLS
Eaton Corp PLC 1.13%
Marathon Petroleum Corp 1.13%
Kra� Heinz Co 1.08%
AT&T Inc 1.03%
Citigroup Inc 1.02%
Bank of America Corp 0.82%
International Business Machines Corp 0.78%
Apple Inc 0.75%
Valero Energy Corp 0.64%
Alcoa Corp 0.61%

FX HEDGED, AS OF NOV 30, 2018 INCEPTION DATE: JAN 19, 2016
PERFORMANCE

SERIES 1 MONTH 3 MONTH 6 MONTH YTD 1 YEAR SINCE INCEPTION
ETF 1.39% -0.23% 1.78% 3.94% 4.01% 4.15%

F 1.39% -0.22% 1.79% 3.95% 4.02% 4.15%
A 1.30% -0.51% 1.22% 2.87% 2.85% 2.99%

GROWTH OF $1,000
AS OF NOV 30, 2018

SECTOR BREAKDOWN
AS OF NOV 30, 2018

CONSUMER
DISCRETIONARY 
14.31%

HEALTH CARE 
7.87%

FINANCIALS 
12.89%

MATERIALS 
7.60%

INFORMATION
TECHNOLOGY 
11.44%

MUTUAL FUND CORP &
TRUST 
7.51%

CONSUMER STAPLES 
9.70%

COMMUNICATION
SERVICES 
5.91%

ENERGY 
9.18%

UTILITIES 
2.42%

INDUSTRIALS 
8.75%

REAL ESTATE 
2.42%

ASSET CLASS
BREAKDOWN
AS OF NOV 30, 2018

PUT OPTIONS 
76.04%

CALL OPTIONS 
8.49%

EQUITIES 
16.22%

CASH 
-11.96%

MARKET HEDGE 
11.21%

ETF SERIES

Jul '16 Jan '17 Jul '17 Jan '18 Jul '18
$900

$1 000

$1 100

$1 200

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. The
indicated rate of return is the historical annual compounded total return including changes in share/unit value and reinvestment of all distributions and does not take into account
sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not guaranteed, their values
change frequently and past performance may not be repeated.

   
Purpose Investments Inc.  
130 Adelaide St. W, Suite 1700  
P.O. Box 83, Toronto, ON M5H 3P5

T 416 583-3850  
TF 877 789-1517  
F 416 583-3851

www.purposeinvest.com  
info@purposeinvest.com  


