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INTERNATIONAL EVOLUTION FOLLOWING 
CANADIAN LEGALIZATION 

Inventory dried up as Canadians took to the stores and stock-piled their first purchases 
of legal cannabis. Line-ups continued in November and the much-anticipated supply 
shortages became a reality. In this frenzy, the provinces blamed producers for not getting 
product to market in time. The producers were keen to point fingers back at the provinces, 
citing inaccurate forecasting and order tenders. Investors didn’t wait for clarity and sold 
the news.

As we watch the rollout of recreational cannabis in the Canadian market, international 
markets continue to evolve and follow in our footsteps, particularly our southern 
neighbours:

•   The mid-term elections in the US were indicative of the progress cannabis lobby 
has made and the destigmatization of both medical and retail consumption at the 
consumer level. The elections saw the passage of three state ballot measures of 
legalization, key gubernatorial victories by pro-cannabis candidates and the retaking 
of the House of Representatives by Democrats. Michigan will become the first legal 
recreational-use market in the midwest, while Missouri and Utah approved medical 
use. Gubernatorial wins open up opportunities in Illinois.

•   The resignation of Attorney General Jeff Sessions and a preliminary agreement on the 
States Act both provided positive impetus on the future of CBD product legalization 
across the country and the availability of financial services for marijuana-related 
activity.

•    The land grab in the country keeps getting hotter with MedMen’s US$682M acquisition 
of PharmaCann and, more recently, the sector’s first public-to-public merger between 
iAnthus Capital Holdings and MPX Bioceutical, creating another top-tier US multi-
state cannabis play.

•   Massachusetts became the first state on the east coast to legalize and sell recreational 
cannabis with many more states in their footsteps.

The US is the next play in the sector and over the coming months we will see US participants 
continue to focus on acquisitions as financing becomes easier to obtain and the shareholder 
base increases. With this in mind, we have moved Purpose Marijuana Opportunities Fund 
more towards the large US multi-state operators which are best-positioned to take market 
share. Green Thumb Industries, Cresco Labs and Columbia Care are some of our favourite 
names operating in the US right now. The Fund has now diverted up to 30% of assets 
towards US-focused operators and we expect this position to increase in coming months.

Charlotte’s Web Holdings, HEXO and Trulieve Cannabis were some of the most favourable 
positions in the Fund in November while large Canadian producers experienced further 
selling on the news, including Aphria, Aurora Cannabis and Canopy Growth. We believe 
the large Canadian producers that have real revenues lined up and are best-positioned for 
international expansion are presenting plenty of opportunity. We have deployed cash over 
the month, bringing our month-end cash balance to 10% from a high of 30% in August. 
Diversification still remains a key theme within our holdings as these nascent companies 
can still experience significant weakness on speculative news as some established 
producers have shown us recently.
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Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus before investing. 
The indicated rate of return is the historical annual compounded total return including changes in share/unit value and reinvestment of all distributions and does not take 
into account sales, redemption, distribution or optional charges or income taxes payable by any securityholder that would have reduced returns. Mutual funds are not 
guaranteed, their values change frequently and past performance may not be repeated.
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